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H FINANCIAL STATEMENTS FOR THE YEAR ENDED June 202
a8 STAFF STRENGTH 409  Maturity profile
Banking /
cm::ﬂm Support ':'.': The weighted average duration of the obligation is 4 years.,
staff
Rupoes 40.10  Risks associated with defined benefit plan
As at June 30, 2026 (audited)
Permanaent 61 678 1,439 The detined banets obligations may expose the Bank 1o actuaral risks such as longevity risk, salary increass risk and withdrawal rate risk.
Cortractual 96 " 218 #s doscribed below
MFE's own staff strength at the end of the period 957 897 1654 :"helldld )
rises When the actual Bfetime of retirees Is longer than expectation. This risk is measwred at the plan leved over the entine retires population.
Average number of employees during the perod i 1a) 680 1,660
= S Salary incroass risk.
As at June 30, 2025 {un-audited) ;unwmm e or 0 1 Wt S ot i Vi e Y o i Wias
Permanent 768 (] 143 e N
Contractual 218 " 26 Withdrawal Rate,
The risk of actial ying acsuarial L arisk gy . The i thee lability
MFB's own stall sirengtn al the end of ihe period ] [ 1888 <an g0 other wey
2. NUMBER OF BRANCHES ' COMP oF AND KEY P
Audited Un-audiied
June 30, 2028 June 30, X025 June 30, 2028 (Audited) hine 30, 2025 (Un-audied)
Sales sarvice Sales sefvice Non- Non-
Branches Branches ] " ey ; Kay
Numbers CEO CEO Pan "
Directors) Directors)
Branches al the beginning of the period 114 - 114 Rupoas
Opaned during the pariod - - -
m . "4 Feos and alowances 12148074 2,000,000 -
Less: Closed during the period - - Managerial remuneraion
1} Fixed 5,083,833 54,061,002 8,000,000 382314,860
Branches al the end of tho period 114 - 14 1 Viriable
Cash bonus  awards 30,050,551 .
40.  DEFINED BENEFIT PLAN Contribution 1o defined contribution plan 277430 4,578,251 . 3,025,034
Rant and house manbenance . 2,025,533 21,084,406 3200000 14,525 930
401 General Description Utilitios . . - BOO000 2600062
Madical 506,383 5,408,008 . 1,021,508
As disciosed in nole 8.9.2, the Bank operates an unfunded gratuity schems lor all Bs employees, who have completed minimum
qualitying period of sarvice. Gratully is payable 1o the employees on the cossation of on death, Othars 1,606,444 20,385,197 2296332 21,389,930
of permanant disabiity. The normal retirement age ts 60 years
Total
Thi gratuity ks payable under the follwing policy rule:
= Length of service loss than 3 years ] Number of parsons L] 2 L L] Ll 2
Length of service greater than or equal 1o 3 years One mont's basic salary or each year of sorvice
402 Numbor of Employees under the Schome 2 FAORYALRMRAMUMINENTS
Fasir value moasurement defines tair vakie as the price that would ba recelved rom e sale of an assel of bald 1o transter a lablity in an
This numiber of smployees covered undar th Tollewing defined benofil schimes ar: ordedy transaction between market pariciants at the measurement dase.
June Docomber
2026 The tnk valuo of quoted secuities other than those classilled s amarized cost. is based on quoted marka! price.
Numbers Numibers
Tha fair value of unguoled debl securios, fixed term loans, olbhor assets, ofher Kabiisoo, fxed term doposits and borrowings cannol be
Graluity scheme 1704 1082 cniculated With sufficiert rellabity due 10 the absence or o oUsfen and active market Tor those assets and llablities and rollable data
e — —— regarding marked ratos for similar inatruments,
403 Principal actuarial assumptions
; Ipa In the epinkan of fhe managemant, the tar vakue of the remalning tinancial assets 9 dittarent tron thew carving
i disclosiire made below are based on thi iInormaiion Included In the actuanal valation report of the Bank as of June 30, 2020 vakues sknoe these ar wther short-term in SIS BEZIn. e 0adl BF Sibomer foans and deposits, are requernt reprbed
dune Decambes
2020 200
" Tha Bank measures fair values using the loliowing fair value hierarchy that reflects the significance of the inputs used in making the
measurements:
Discourt rate used for profit and loss charge 11.00% 12.20%
Discount rate lor peniod | year end obligation 1.75% 11.00%
Expocted rate of salary ncraase 1075% 10.00% Level 1: Fair value measurements using quoled prices (unadjusted) in active markets for identical assets o liabilities.
June Oecamber Level 2 Fair valug measurements using inputs ofher than quoted prces included within Level 1 thal are observable for the assels
20 2028
Note e Aupoen
Lovela  Falr value moasuromaents using inputs othar than quoted prices Included within Livel 1 that are observable for the assets
404 Prosont value of obligations 140,851,097 _ 380,217,118 or hability, oihor directly (1.e. as prces) or indirectly (1.e. derived from prices)
i o g Financial instrumenta in level 1
Opaning balance MDANTNE 200,704,481
Contribution made during the periad | year (311,228,337} . Cumently, no lmanchal instruments are classified in level 1
Charge for the period | yoar 74,139,200 Ba0ET NN
Fe-measuremant loss recognised in OCI during the perod / yoar IDAITETA B4, TERBI Financial Instruments in level 2
Lenn: Baorobts paid (27.908,878) (90,144, 700)
— WE Financtal instrumants inchuded in lovel 2 comprise of investmant in market treasury bills and Pakistan investment bonds
400 Charge for defined benefit plons Finanaial instruments in level 3
#0.0.1 Gost recognised In the statement of profit or loss Currently, no financial instruments are classified in level 3.
Current service cost 45,501,000 50,457,000 The Bank's policy is 1o recognize transers into and out of the ditlerent fair value hierarchy levels at the date the event or change in
Past sorvice cost 0,003,822 y carcumstances that caused such iranster takes place. There were no iranslers between levels 1 and 2 during the year
Intoreat cost BABATI 28400231
~TTA133.368  BABRT 311 This table below analyses the financial instruments measured at tha end of th reponing period by this level in the falr valus hierarchy
it which the tair value measurement ks calegorized
4082 Re-messurements recognised in OCI during the period / year
Lown / (gain) on obiigation
Demographec sssumptions . 12,004,543
Financial assumptions 10480 (1,830,842) Carrying Fair value
Exporience adusiment 0200088 T3 002 amount
Total re-mansursmants recogrised in OC1 30A1TETA B4 760 53
" Canying Leved 1 Level 2 Level 3 Total
407 Sensitivity snalysis valus
Note A
Significant actuarial for the he obhigation e and of _E
increase The sanstivity analysis below have besn determuned based on feasonably possible changes of the respective AssuMpEnons
occuIting ot the end of the riad, icling il other
On-Balance sheet financial instruments
June: Dacemibar
2008 2005 Financial assets measured at fair value
Rupees ————
100 bps increass in discount rate 95,041,835 14,720,624 As at June 30, 2026
100 bps decreass in discount raie 720,744 13,811,324 Investments 10 8,460,837 577 - B,400,837.577 - 0,480,837 577
100 bps pecied rate of salary TRO7M 16,107,350
100 bps decreass in axpected rate of salary increass 36,135,108 15,058,455 As 8l December 31, 2025
Investments 10 8,443,102, 790 = B,443,102,790 - 0.443,102.700
408  Expoctod charge for the next financial period / yoar 01,008,528 100,167,083
43.  RELATED PARTY TRANSACTIONS
During the year, iy comprise of direciors, key persannal, and amployss rafiroment fund. Transactions with related panties during the year, othar than hose which have been disck lsawhore in these e s
Tokows
June 30, 2026 December 31, 2025
Key (Private) Fintech Ky Foundalion
CED management | Directors A A TPLCorp. | TPL insurance CEQ Dwectors  AEHI Private Limited TPL CORP TPL Insurance
: Limited Limitod Provident e Prowidont
Fund Trust Fund Trust
Fupeos
ADVANCES
Opening balance 25,000,000 115,873,468 . . - . . . - 10,662,390
Adjustment - transter in / fransfer oul (7680,011) (7,228 26T) - . B . . . - .
Adadimon during e peniod | year 8,324 881 18,218,042 49,000,000  161,172E38
Repaid during the period / year Aw8T25)  (9.731.766) (24,000,000) (55561 760)
Closing balance 24146125 117131477 25,000,000 115873468
OTHER ASSETS
Interest £ mark-up accrued 586
DEPOSITS AND OTHER ACCOUNTS
Openng balance 1,083,837 43415297 e JATLR0240 10,328 895,000,000 L= 3646 10,260,170 98974 8354
Adjustment due to change in relaled parties - net  (1,983,836)  (11,820,840) - - . & . . : L {93,713) . i P ;
Received during the period / year 108960778 61603406 601,865 6678060302 555,058,432 2,067,225,100 560 137023380  EA2280625 16132493 184358360123 1000011176 895,000,000 2]
Withdrawn during the period / year (108,068,775)  (76,403,050) (656,786) (10,026,872434) (404,873,345) (6100 (1,627,101,265) {1.160) (135404 166) (590,125486) (16.082833)  (1B0.685367682)  (1,000,000850) (1.014)
Closing balance 4 16,785,094 169,369 150,085 087 T16 1. 7, 1, il an 3472582481 10,326 595 000,000 8,038
OTHER LIABILITIES
Markup / return / inferest payable 118,072 1133 195.082 1.681.309 98 445
TRANSACTION DURING THE YEAR
Ingome
Mari-up [ return /interest earmed 3384 1,689,106 1415803 3130476
Expense
Mark-up / return / interest expensed - 1,142,146 605426 896,665 1,936,133 4261513 m 04
Contribution to provident fund 277430 4,578,251 - TET9.0T1 - - - - -
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: FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2026

microfinance bank
23 SHARE CAPITAL (Audited) {Un-audited)
From January 01, From January 01,
231 Authorized capital 2026 1o June 30, 2025 o June 30,
2026 2025
June December June Dacambsar 301 Roalised gain on: Note [ —
2026 2025 2026 2025
[(Number of shares) Rupee: Fupea: Faderal government securities 581,805 7,121,473
1,500,000,000 _1,500,000,000 Ordinary shares of Ris 10 sach 15,000,000,000 __15,000,000,000 T saigos 7121473
I et T St —i0% 121473
232  Issued, subscribed and pald-up share capital 302  Roalised gain an:
June Dacambar June Decembear et gain on financial assets (debt instruments) measured al FYOCI 232,000 6,597,378
2028 2025 2026 2025 el gain on financial assets (debl instruments) measured al FYTPL 329,905 524,007
[Number of shares) Opening Balance Aupees Rupess
581,805 7.121.473
75,000,000 75,000,000 Ordinary share of Rs. 10 each fully paid in cash 750,000,000 750,000,000 31, OTHER INCOME ——
750888711 658,888,711 ‘Ovdinary share of Ris. 10 each issued a2 discount 7,508,887,110 5,508,867,110
e —— —— ——————— —————— Gain on sale of propeny and equipment - nel 11,960,940 -
e, 034,868,711 B,348,887,110 6,346,887,110 Gain on derecognition on subordinated debt FiR] = 6,678,362
Movement during the year Others 253,081 2,431,302
200,000,000 Ordinary share of Rs. 10 each fully paid in cash - 2,000,000,000 T zziagel  Gi086Ed
SRR R
711 B34BE8 711 BE7,110 5,348,887 110 32.  OPERATING EXPENSES
Closing Balance
Tatal compensation expense aza 1924873855  1,367.172,583
275000000 275,000,000 Ordinary share of Rs. 10 sach hully paid in cash 2750000000 2,750,000,000 Directors’ fees and allowances 12,148,974 3,000,000
559888711 550888711 Ordinary shars of Rs. 10 each issusd at discount 5598.807,110  5508,807,110 Priniting, stationary and periodicals 9.942.759 28,340,953
——— ——ss T ——— Advertisemant 851 48,511,
834888711 834,888,711 6,348,887,110 8,348,887.110 Rent. rales and {axes 5:?‘;“ 2:':3? x
Qffica running expenses 27,461,568 43,317,345
Clsooun on lseiecof shere HANO20) . . {4.000.040.28) VeRicle running expenses 90441370 5161663
——— —— ———— Insurance 118,328,757 58,745,961
—EAST, __SMBeTI] AZHIEIN 425048807 Office security / parsonnel services 923426808 88717648
Janitorial services 75,522,868 24,184,075
233 Pattern of Sharcholding Repairs and maintenance 126,805,922 56,054,987
Communication 44,487,858 34,311,921
roked m”‘s'”’ ;‘: Doceirbiee Travel and transpartation 87913007 90,498,532
. e Hms Utilities: 64,870,635 93,661,488
[Humber of shares) Hupses ipune IT expenses 122793428 50,686,697
Legal and professional cha 45,382,002 38,089, 282
581,140,827 581,140,827 Abhi (Private) Limited 5,811,488.270 5,911,488.270 D?“won ’ L 28,000 g
210,618,137 210,619,137 TPL Corp Limited 2,106,191.370 2,106,181,370 .
Auditors tion 322 3,000,000 2,500,000
BeTAT 39119747 Kashi Holdings (Private) Linited WIGTATO 391407470 Tralning anc ikedsch 4866 i 8755695
—— — — e Depreciabon on property and equipment 12 112,508,250 62,515,866
534.688.711 B34 68,711 8,348.8687,110 8,348,887.110 Depreciation on right of use assets 13 155,918,823 102,850,779
Amort i 4 4, 1
234  The Bank has one class of ordinary shares which camy no right to fixed income. The shareholders are entitted 10 receive dividend as omnmn on Intangiite sevele ' 2‘::::::; :gg
daclared from time io fima and are entitied to one vole per share at the meeting of the Bank. AN shares rank equally with regards to e
ki 3.208,673,261 _ 2.311,833.747
24.  CAPITAL CONTRIBUTION RESERVE s e it
On Januarv 17, 2025, FINGA i Ci uA Rs. 600 million with the Bank as par of the share purchase
agreemaent between FINCA Microfinance Cooperatiel LA and TPL Corp Limited and Abhi (Privale) Limited. This amount is non- (Audited) {Un-audited)
repatriable and represents no current or future obligation on the part of the Bank and / or any of its shareholders lowards FINCA From January 01, From January 01,
Micrafinance Cooparatiel ULA. 2026 to June 30, 2025 to June 30,
June December 2026 2025
2028 2025 an Total compensation expense Note Rupeds -
25. SURPLUS ON REVALUATION OF ASSETS - NET OF TAX Rupees Rupees
Fees and allowances etc 25.632,945 24038854
Fair Value Surplus on revaluation of: ::':';‘;%‘”" " reattees? 50330000
= FVOCI - debt 9,343,075 15,229,186 1 Vi 204807 438 282‘035‘5“
Charge for defined banefil plan 74,133,263 55,342 547
Deferred tax on surplus on revaluation of: Contribution o @mployees provident fund 61,214,441 33472497
- FVIOCI - dabt (3,643,800) (5.939,384) Rent & hotse maintenance 316,738,387 201,314,589
Utilitias 194,220 48,698,083
275 9,280,802 ;‘eﬂw 98,660,881 ‘-ﬁ-:j‘
e ———— anveyance 17,038,760 14,904,631
28. CONTINGENCIES AND COMMITMENTS Stall insurance 18,574,814 7,561,435
Contingencies Stall medical insurance 24,328,180 25,611,348
. . Employee old age benatit 20,290,888 19,145,018
{a) The Punjab Revenue Authority (PRA) issued a notice to the Bank regarding alleged shon payment of sales tax on services Mabile g 12,003,033 10,807,056
and in sales tax withheld on taxable serices for financial years 2020 and 2021, After submission of replies and | s rm"‘""‘”e s ;- .m E.?-SGIM?
hearings, PRA passed an order dated June 16, 2025 creating a demand of Rs. 196.398 million along with a penalty of Rs. e i b
9,620 million for both years. In addition, default surcharge is chargeable under the Act, the amount of which is dependent an Overtime 77604 374,608
the date of payment and continues fo accrue untl settiemant of the demand, The Bank based on advice from. its tax Fusl and maintenance 195,333,950 135,155,126
consultants, has filed an appeal belore the competent appellate authority. The bank has also paid under protest 10% of the Recrnilment relaled expenses 1,637,515 28,650
desputed demand Rs. 20,62 million, Employes engagement expense 8,207,747 2,615,138
PESS! 122,100 793,598
(b} During the financial year 2016, a demand of Rs. 9.315 million was raised by the Deputy Commissioner iniand Revenue (DCIR) Driver Allowance 17,844,204 10,714,138
through order passed under Section 3 of the Federal Excise Act, 2005. Being aggrieved, the Bank preferred an appeal before Dthars 1,782,027 1,800,424
the Gommissioner Inland Revenue (Appeals), which was dismissed vide order dated 21, 2020. The
appeal before the Appellate Tribunal Intand Revenue (ATIR) was also dismissed through order dated September 29, 2022, | T 1,924,873,855 13967172683
The Bank has now filed a reference before the Honorable Lahore High Court through its legal counsel, which is currently e e
il !
i 322  Auditors’ remuneration
() A traud incident was delecied at the Satellite Town Branch, indi, involving fake gold omamenits, finked 1o 55goid
backed loan accounts with outstanding principal of Rs. 62 89 million. These gold cmaments were valued at Rs 82.05 million Aut fee 3,000,000 2,500,000
Sinca these gold ormaments were fully insured under the fidelity clause, the Bank had lodged a claim with the Insurance
company for the full gold value. 3,000,000 2,500,000
1d} Snce the incident, has further in order 1o reduce Ihe probability of such instances. 33, OTHER CHARGES
Furthermore, the managemert is corlident that the insurance compary will setiie all the outstanding elaims and no addtional
financial impact is expected. In addition, the Bank is maintaining a voluntary gsnera] pmsnnn of Rs. 350 Miion, over and .
abova the stalubory requirement, in ordes o cater for any avant resulting inlo loss. i m"“ﬁ':;'p;““" by 86P s S m;";:‘:
Bank's AJK Operations: ——— .
11,387,485 30,766,831
(d) During the previous years, e Deputy Commissionar inland Fevenue (DCI) passed orders under section 122(1) of the
Ovdinance for the Tax Years 2019, 2020 and 2021, thereby raising an aggregate tax demand of Rs. 32323 million Feeling 331 This represented penafty paid during last period against non compliance of Cash Management reporting.
aggrieved, the Bank preferred appeals before Commissioner Intand Ravenue (Appeals) [CIR(A)], who vide orders dated
December 19, 2024, partially confirmed the aggregate demand to the tune of Rs. 12.766 million while remanding back the (Audited) {Un-audited)
remaining demand to DCI. The remand back proceedings ane underway til this date From January 01, From January 01,
2026 to June 2025 1o June 30,
{e) During the previous year, the DCIR passed order under section 122(1) of the Ordinance for the Tax Year 2022, thereby 2026 ol 2025
reducing taxable loss by As. 14.685 milion. Feeling agorieved, the Bank preferred appeals betore CIR{A) which is pending 3. CREDIT LOSS ALLOWANCE AND WRITE OFFS - NET Nots
adjudication. gy
262 Commitments : Cradit loss allowance against loans and advances 34.1 48357974 46749888
There are no significant commitments as at June 30, 2026 (December 2025: Nif Bad debts writien off directy 12 18044112 11,170,672
Recovery against advances previously written off (191,469,564) (146,119,757}
{Audited) (Un-audibed)
From January 01, Frem January 01, 1!25.!!!7.4?1] !83.159.!8Q
2026 to June 30, 2025 to June 30,
2026 2025
. MARK-UP / RETURN / INTEREST EARNED Note Rupeas. (Audited) (Un-gudited)
From January 01, From January 01,
Loans and advances B.122.344.739 4,202 278,863 2026 to June 30, 2025 o June 30,
Inwvestments 268,486,430 337,780,794 2026 2025
Lending to financial instiutions 464,615,542 - 341 Crodit loss allowance against loans and advances Note RUPEES e
Balances with other MFBs / banks / NBFls 401,946,696 367301312
e Agalnst advances 48,649,830 46,740,888
271 9,257,393,407 __4.997.401.000 Against other assets (291.856) -
271 Interest Income T 48357974 46740688
(Calculated using effective Interest rate methed) recognized on: e
35. TAXATION
Financial assets measured al amortised cost 8,988,008,977  4.697,150,080
Financial assets measured at FVOC! 199,577,778 202,005,250 Current - for the period -t @17s0881)  (71,153.425)
Financial assets measured at FYTPL 68,008,852 88,245 670 Deferred - for tha pe 15 (536,626,588) (52,494 400)
T 9.257,383.407 _ 4.997.401.000 [956,533.205) _ (173 E47B3)
SRR o Ln
2. MARK-UP/RETURN/INTEREST EXPENSED
351  There i no relationship between the cument 1ax expense for the penod and of accounting multiphed by apphcabie tax rate
Daposia 4484000505 2,680,028 632 &5 Ihe provision for current 1ax expensa i based on Allernative Corporal Tax under Section 113C of the Income Tax Ordnance, 2001,
Boarowings 155,762,167 167,576,656 gy, I tax charge has been presented.
Subordinated loan 47,873,555 -
Lease liabiitien 0 110,320,277 80,342,015 (Auditod) {Un-audited)
A — From January 01, From January 01,
I o N1 NILTFAES 2026 1o June 30, 2025 1o June 30,
2026 2025
28.1  Imteres! axpense calculated using effective interest rale method 4.778.054.504  3.114.546,213 2, BASIC AND DILUTED EARNINGS PER SHARE [T P —
FEE AND COMMISSION INCOME Profi for the period 1,501,741,028  200,185.226
Loan processing foe - net 568,281,884 456,532,007 I
Branchiess banking income 281 143,447,380 0,572.824
Branch banking customes lees 18,701,741 48,074 558
Soacdie 109, 40,353,153 ‘Welphied average number of ordinary shares B34 888,711 B34 BB8.T11
Earty settlemant charges 202,917,787 125,601,338
Card related foos 24.497.520 daerere .
T Oe1e08780 83001887 Basic and diluted earnings per share 1.80 0.24
201 Branchioss banking Income 36.1 S:‘n:ﬂmm per share has not been presented separalely as the Bank does nol have any convertibke instruments In
Landing charges. 127,815,001 -
Cammission income from bill payments 238,385 277,458 {Audited) (Un-audited)
Faes on paymant and maney transier senices 13,024,772 8,157,198 From January 01, From January 01,
Foes on cash withdrawl 2,052,755 1,260,354 2026 1o June 30, 2025 o June 30,
Others N74TT 177,813 2026 2025
ar. CASH AND CASH EQUIVALENTS Note PUPEOs oeneee
143,447,380 9872624
30. GAIN ON SECURITIES Cash and balances with SBF and NBF T 5270,105,118 1879478802
Batances with ofher banks 8 11,165,353,783  7,710,331,296
FAeasised 561,805 7.121,473 Less: Instruments having maturity more than three montns (4.100,000,000)
Unrealised (454,000) -
107,805 7iz1.473
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