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38 STAFF STRENGTH 409 Matunty profile
Banking /
Credit £ Sa i Tatal . SSTE— .
staff M”"‘ staff e Linais
Rupees 4090 Risks 2 defined benefil plan
As o1 June 30, 2026 (sudited)
Parmanant ELi &T8 1,439 The detined benetit oblgations may exposs P Bank 10 Achulrisl risks such as longevity sk, salary incraase fisk and withdrawal rae fisk
Contractual 196 19 215 a3 described below
- Langevity risks:
MFE's own 588 sxengeh al the end of the period BT 587 7654 “..,,,,‘:
Tises When the actual ifesme of retrees Is longer This sk at the plan level over th ensie retiree popuiation
Average rumber of empicyees during the peviod -1 890 1,680
— Pe———
Where the fral e ik When the
A ot June 30, 2035 (un-owdited)
- - - ity re fighe Than expectaions and impact the Sablity accordingy.
Contractual 28 19 238 Withdrawal Rate,
achiaial
The risk ying ! the fiabilty
MFE's own stalf sirargih al the end of tha penod £ [ 16655 can go eithes way
35, WUMBER OF BRANCHES " AN KEY
Auditod Un-audied
June 30, 2026 June 30, 2025 June 30, 2026 (Audited) June 30, 2025 {Un-audied)
Branches s’:m“ml 4 Branches sucee:;m . Norr- Key Hon- Key
xecutives | President /| Ex00ies | prosident /| :
Mamien; CED | personnel ceo Perscrcel
Directors) Directors)
Bennches at tha baginning of e pericd Tia - 714 - e L
Cpenod during the period - - .
i - L] - Fies and allowances 12,148,974 - - 2,000,000 -
Lese: Closad during #e period . - . 7 Managerisi remuneraton
i} Fosed L 5,063,833 54.961,002 . 8,000,000 36314860
Beanches at the and of the peviod 114 - L] ) Variatie =
Cash bonus | meards B - 36,650,551 -
40.  DEFINED BENEFIT PLAN Cortrinsion 1o defined consibution plan . ITAN A STRISY - - 20080
Fiert and house mantenance * 2,025,533 21.984.405 . 3.200000 14525930
401 General Description Unities - - - - BO0000 2606582
As Giscicsed in note 69,2, the Bark cperates an urfunded gratuty scheme for a1 s employses. who have compiotod minimum Madical - S05383 5,406,095 . + 1021508
qualéying parod of servios. Gratuty i payabie 10 ihe ampioyses on the cessation of employmant on daath, retitement, resignation. Others k 1/605,444 20355197 - 26332 2138955
o permanent Gisabity. The norrnal relisemnent age i 60 years.
Total 12,148,974 9478623 144025501 3.000.000  14.286.332  7TBEST.262
The gratuity is payatie under the following policy rube
4 Lengih of service less than J yoars Nl Rursiber of persons 8 2 7 14 1 12
Length of service groater than or oqual to 3 years Cing monh's basic salary for sach year of service
402  Number of Employees under the Scheme az FAIR VALUE MEASUREMENTS
Fair valkss moasurement delings 1k value a5 the pice that woukd b received rom tha sale or an asset or bald 1o ranster & bty in an
The numbar of smpicyees covared undar the following dedned benafit schamos are: ordadty ransaction pamciparts data
June Decomber
2026 The tar value of quoted securities coher market price.
Numbers Numbers
The fair vahat of unquoted debl securites. fiod 1B loans, ofer assets. Cifey Gabdites. fed 1M deposts ANd BOMOWngs (A0l be
Grasty scharne 2,704 1082 caiculaied With sutficient reabiity dus io the ABSENCEcr A Eurtent and active market Tor iMese sisets nd Uabimes and rellatie dats
e —— regarding markot raes for imilsr nstruments
403 Principal actuarisl sssumptions il i i
n the opinion of the tar asets e ot g ther can
The dsciosure made below are based on the information included in the actuarial vahuation repor of the Bank as of June 30, 2026 » iioe ard o Biihe coNE H p : quent reguiced e
June December
s 2025
% - The Bank measures far values using the following tair vislue hiorarchy that reflects the significance of the inputs used in making the
MEASLTRMents
Discount rate used for profil and ks charge 0% 12.26%
Déscount rate dor period / year end cbiigation 1.78% 11.00% Level 12 Fair valus ing in acth for dentical assets or liabdities
Expected rae of salary increase 10.75% 10.00%
Jena December Lovel - Fair vishue measurements using inputs other than quoted pices included within Livel 1 Bat are observable fof the assets
2026 s
Hote memmisini s UM e
Lowel3:  Faif value measurements using inputs other than quoted pri Leved 1 that far thee assets
404 Present value of obligations. 140,551,007 M2217.115 o liabilty, edher dinsctly (i.e. as prices) o indrectly (Le. derived lrom prices)
405 Meovement in payable under defined benef schemes vy el
Opening balance IOIT, MG FEAT04451
Contribution Mada duing th penod | yea 311,228,337) . Curenlly, no Gnansl instruments ane classified in bl 1,
Charga to the paresd | yoar 081 TAIILI6Y 64887301
A s g the period | year 4082 WAI74T4 8478080 | Financisl instruments in lovel 2
Less: Benafes paid CIT.OBNETE)  (SOLN4L 180}
_ ! { iy K
& T A Financial instruments included in level 2 comprise of investment in market treasury bils and Pakistan investment bonds.
408 Charge for defined berslit plons | Financial instruments in level 3
4081 Cost recognised in the statement of profit or loss. Currently, no financial instruments are classiad in levil 3
gwwmmﬂ .00 The Bank's policy is 1 recognize transfers into and out of the diferent fair value hicrarchy levels at the date the event or change in
shospiivaa SO : circumstances that caused such transfer takes place. There wore no transfers between levels 1 and 2 during the year
Interest cost 18318421 ZEASO2H
74,133,263 E311 Tha tabile below anabyses the financial instruments moasured a1 the end of the reporting pericd by the level in the fair valse hierarchy
inilo which the tair value measurement is categorized.
4083 Re-measurements recognised in OCI during the period / yesr
Loss / {gain] on cbigation:
+  Demographic assumptions - 12,684 563
« Fnancisl assumgions 119,488 (1835542) Carrying Fair
- Experionce adustment 36298188 TIO1193 amount
Tots re-measurements recognised in OC1 AT ETE B4 TG SXY c
- st Level 1 Level 2 Level 3 Total
407 Sensitivity analysis .
MNate Rupees
for
incresse. The senstnity anatysis below have been determined bited On fasonably pastie changes of he respective SEsUMptons
oocurTing at the end of the reporting pericd, while haiding all oiher SSUMptons constant:
™ . On-Balance sheet financial instruments
June. December
2026 2008 Financial assets measured at fair value
e RUERE mermieses
100 bpS PCTeRse in dScoun fay 35,841,835 14,720,624 As ol June 30, 2026
100 bEa decraase m GEcount (i T4 13511324 Investments 10 6469837 577 - 6,469,837 577 - 6,480,837 577
100 b increase in expictnd e of salary Fcresse TTM 18107350 N — —— —
tes of satary WG 150HA455 A5 81 Decamber 31, 2025
Investmants 10 6443, 102. 750 - §,443,102,790 - 6,443,102, 700
408 Expected charge for the next financlal period / year 91,008,528 109,167,063
43 RELATED PARTY TRANSACTIONS
During the yoar, the par of dinectors, kayy y and rmploy fund with relaind parties during the year, other these fin nas
folows:
June 30, 2034 Dwcember 31, X025
Xey Kasht i Kastd
Amn A Fintech Foundation
&5 * (Private) TPLCop. | TPL inssrance CED | maawrent | Divciors o Praatelmies | TPLCORR | TRL lswrance | TR
L Fund Trust Fund Trst
Fiugess
ADVANCES
Opening balanse 25000000 115872488 - . - - - . . 10,662,390
Adpusiment - transler in / transter o (TABOONY) (7220267 . F g . 3
Addition duning the penod | year BJ24381 18842 3 4 » . . * A9,000,000  15117EEM . . .
Riepaid during the period | year (1498725} (9731766} ] ' = = E *. (24,000,0000  (55.961,760) * * A
Closing batancs BLNEIZ T 3 5 - - - 38,000,000 115,473 68
OTHER ASSETS
Interest | mark-up accrued - - - - - - - - - 586 - -
DEPOSITS AND OTHER ACCOUNTS
Opening baiance 1983837 35297 “an J4aTesazA41 ¥ 10326 95,000,000 B8 IAEM 10.260.170 W7 . L 8364
Adjusiment dug 10 changs in related paries - net (1962836}  (11.920,840) . - - - . - . - {B3.713) - - - -
Received during the period | year THSE0TTE 61593496 601865 BETADESIG2 585088432 - 2.967,228,100 S50 MT230 G0N 16132450 MGG 1000011078 B9%.000,000 L
Withdran during the period / year (108.960.775) (76403059 (656,786) (10.0268T24M) (404.973.345) (690} (1,627,101.285) (1060)  (135.404.566) (596125456 (16082803)  (1B0BESIGTEER (1000000850 . (r.084)
Closing bafance 4 16.785.004 - 124.189.350 150,085,087 9716 225020805 148 1580837 AL 415297 54,021 AT 952441 10326 656,000,000 2008
OTHER LIABILITIES
Markup / return | interest payabie - 119,072 1,133 - - - - - - 199,082 - 1681, 25 - L
TRANSACTION DURING THE YEAR
Income
Mark-up / retum | interest samed 333641 1,980,11 ‘ - - o . - 1415809 3138476 -
Expense
Mark-up | resum | inberest expensed . a8 esae . - . . . . BIBSES 10303 4261513 973 . 904
Coraribution to provident fund 77 AW ASTBIS . J # . * . - 76T90M . *
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2026

a1z

sz

82z

a5z

dure [
£ 2025
CAPITAL LEVERAGE RATIO ¥ Aupaes.
Minimum Capital Reguirement (MCR):
Paict-up Capas (net of kosses) 00416001 1002681 T8
Capial Adequacy Ratia (CAR):
Exigible Comrmen Eduity T - 1 (CET1) Cagital (1512250501) (3,458,125, 56%)
Engia Addscnal Tie - 1 {ADT1} Capital - %
Total Eligitho Thee-1 Capitsl (TSI 28501) (3,858,125, 560)
Eligible Tier 2 copital 5
Total Eligible Capéital {Tier1+Tier2) [L512299501) _ 3,458 135 563
Rink Weighted Assets (RWAS):
Cracit rigk ZA0524601T  10AB 20,548
Oparitonal righ D0B.904.979 60,405,130
Total 50998 17055 20 871
‘Commaon Equity Teer! Capital Adequacy Rutio 6.26% S
Tier1 Cagsial Adequacy Fatio £.28% 20 78%
Totsl Capns! Adsguacy R ) 20
Tha Bank is ! Rs. nd i ol 15% of s sk
WG A0S
For SEPHOK FINGA-1 100407
11, 2126 has abowod the Bank 10 tak of Rs. om &5 sponsor [ABHI Peivate Limitod)
o the purpase of sddibonal eguty haid i with the Bank Further, tha

provision or v ough Ho. 01 of May
186, 2028

For Figutus for
oy yoa ot o 2o i dor ph

RISK MANAGEMENT

Risk Mansgoment Departmant

Banks maintang & sinctured apercach i sk mansgement. The sk mansgemant daparmant is led by S Chist Rk Offcer (CAC), The
o] scrarss e

k. Tres Boardl, vaa 23 Board sk

ey Components ol Risk Managensant
" 1 Sarsor Erros
Pkt Pl ] Procaces: Provkies a mewk e managn v sloct oy
- Adeguate R . Morskeng, Enables sccurat sssssement and incking of fisks
. Ermiess
sk Managamant Architecture

Crecht Fisk Management Unit
< Riviews, compiutes,

Tt Adeantibon Depastmant
Ensures that s legal met thring
Oporatonal Aisk Management Unt
- R . assessing, and visks (8.9, operaonal sysiom tafures,
- orvcHsey e Dussieuris O BN

Marint i Licuichty Risk
< Momitors and coninls BNt rale. prices. and teasury-felated fitks. ensrng BCTVNES 87 CONdUC WHIN aporoved imits and
uguiatony rcureants

¥ planning,

Crodit Risk
The possisiity of monetary loss 10 financial institutions. arsing dus 1o the Pabilty or of & counterparty o pesorm a

unwilingness.
commitment a3 per the agresd beoms: and conditions, inter sk, on acocunt of lending, trading, hedging, setiement, and other Anancial
Tansactions

ekt risk I
prescribed

T AT 0l A\ VAR A 0 .

Gross investments irwvesteents Credit loas abowance bocked
June December Jume [ June’ December
2026 225

Crexit risk by Industry sector

Fceral govemmant
secunties SABBIT.STT _BA43100.TH) - - -
4524 Lending 1o financis! institutions
Gross investments Non- irvestments Crodd loss aowance bocked
dune Decombe: dune Decertnr dung Decomber
2025 2026 2025 2026 2025
Credit risk by industry sector
Fodernl govemment
secunties 11,745,866 367 _ 7. 762 559,000
As dsciosed in Note 9 2. Pede lendngs e l bits bonds. The sotsl marked value of hese
and Py bonds are Rs 11.7 2025: Nty
4525 Advonces
Credit rigk by industry sector
Inchviduals SOOTATTSHNN JBIEZSTAIST  J0OTTBNB02 58390150 S40.61BE  606.095.165
4526 Conceniration of credit
Crodn k armes mainky due of BNpOsLFES UNder VANOUS CANBGONES Z., Indusary, goography. and single |
GO bW Do & tisk and
sk, the SBP o gors. Within S SBP mits, The Bank has
bmits porticlia
4527  Defanition of default and curs.
Detault
The Bark conside e
ge 3) for ECL of &5 advances , and
the Domowe hacome 0 days Pas! dul on It5 CONACIUAT paYMeNts (lr ganaral kars)
Fof redsury pary e a5 outined in
indendusl agreemants
As part of ihe qualiatve , even i 1] met, the B B cursinme© in default § any of the following
DS COCLr, INdicating unioingss 1o pary:
The borrower is deceased.
« A material decraase in the underhying colien wiue whom ¥ 15 S
- A covnant breach nol whtved by M Bank,
- Panding Isgations.
- T borrower s unabie 1o pay due 10 a7y other Feason.
Cure.
A fnancial instrument i conscend "eurd” when it 8 Meciassited out of Stage 3 (detaut), This ooours when nong of the detaul criera
montoned above are prasont M.wmwmammslﬂmzmw 1. There b5 & mamum S-month
peviod for any asset Stage St !Wmmmlnmmd&\qu!lumlmmauﬁmu
Snage 2 whether a
aignificant deceass in Credi fk
4528 PO estimation process
45281 Advances

The bafks entirg loans and advances portioho consist of Advances. Advances comprises agriculiune, Ivestock. enterprise, gold and house
foans. The Bank does not have cred? score cand model for consumer landings. therelore, the Bank wsed delnquency (day past due) based
model 10F slimation of PDS. Average monthly rarions. 1o etaul of relevant talnguency stales waes convented into cument 12 monihs
Bpphying curment 12 months PD. Data kom

Tha Wstime
1 Janvary 2017 48 clate has boen used of PD estimations.

45282 Bank balances
For #7 1s JOpOsts, e Bank's mankat

reniew,
redt worminess of CounseDaies. oom-mmmmmnwwwumwumwwcmw
Munagement Arsk and Complance Commines. The Bank s commiliad 1 the aperoorias level of dus dilgence 10 entuns Thal cred fisk i
vl i Analyzed dikgantly. ervuling that credt cOMMIETANtS i SEEroDAasy S¥UChued, Priced (i ke wih mickst penclces) and
mwm Tha Bk heas & Cricit sk Precodurnl Masreal and i Crecit Policy in plscs b siategize and govirn the Bank's ovensll lendeg

and other sxiomal data, o.g. ™w rating of good fting agency. POs of extemal rafings are sourced fom studes of intenational cradd
axgencies such as S4P Giobal and Moody's.

4529 LGD estimation process.

Iapwﬂ 10 credi risk The Bark = ssgments, based
uns 20, 2008 Decaniard). 2075 mmﬁmemﬂmmmmmndwmmlaMWImmdaﬁxmmsmmm
| {including semements). cost and feme of recoveries. Emwmlmawm|wmmmbnmmn
Baaecosaper | iy, | BEATE0A3Pt [T e dlate of detauh. Data trom 1 January 2017 tor L ha banks, ikt
he statoment of the stalement of ihring
axpasure P fanding, the Bank used LGD percentages prescribed undsr Baset Foundation - muuﬁmqaasww 1RE) approach 1o detomins ECL undar
BSD Circutar No. 08 darled June27, 2006 issued ty SBP.
- Fupees
45.2.10 Forward looking information:
Gy ind Dalsnom Wi Sy bk 10 e - NP 030 : IFFES 9 requses incerporaing hikee economic condtions o the measursment of ECL. Fulre econamic coniions e incorporsted by
Balarces wih Ofhee MFBs | Basks | NSFis 11985350787 TSATA00EA1 754700841 1 PD bo reect ab0ut 1he Siaga of SCORGMIC Cytis SXpOCIed 1o bo prevalent i e SCONCAMY AE-ANG-WHin
A gy o fanciel leusons g &m e Sekah o i i i o o i i ki e st Juagement and ol
bibventisiny o 2 tomars. Tha GOF and CP formcast
Addvances 45533412062 O7.555584. 102 37555584192
i Ak Bt 000,120 800020005  6,08.200.068 mmunnunmmrﬂlmﬁ]mnmmmmmmwmnumtkml
(7] 7758 250 84453 01 79,058
I S umasge Tawrmeu SSUTNE | 453 Operationsl sk
Crech ratings
Bslarces with oites MFEs / Bank: Wmunmﬂm-mtmmﬂm&uhﬂmmwﬂumm people and system or fram exemal events
.
—Decamber 31, 2028 mnwmm:mnmwsmwomwm mwmmmmm
Puting Wmm—mnwmwmammmnmgnm rmmmmwmmw& maqns\cwnusaﬂwwl
{ACSA), Koy Kl . 10 s the Shedtaod
A United Bank Liited 1 0.18% SNATZABT  ToM
AN MCE Bark Limied 150102 no1% 10,172,008 0.13%
AR Haitib Bank Limitnd 125,119 0.00% 06T 000% 454 Interest/ mark-up rate risk
A 45 Bark Limbed ;A0 B00% umsE. 00 Ilariest rate risk i the tisk that the value of e financial strument wil Sactuate due 1 changes in the market inferest rates. The Bank's
Ak Tetnnes Merefnnecs Bank am 000% ame  000% ki
ARA Ao Bank Limiled Ta 2 000% Wwiee 000 Wil Crooi pricing 305, O e ackiwrod
As Motk Mcrofrancs Bark Umied 1,515,567 o01% 1,011,505 001%
batance between yieid and .u under the st of and Commisies of
An Sonen Bark Limtod 4004042418 3586% IO0I0AE 3075 ::Z;T gt e q’ e m et and Loty Management
AR Bank Atalan Limitnd 1,767,077 002% LTI 0
A S Bark Limsed 0.00% 173575 00
A Khusrhal Bank Limitsd 1,508.751.995 12.40% 1000010013 1325% 455 Market Risk
AAA The Bank of Punja 000% B 000 <o
P U Microinance Bk Limted Taamz  001% ST 000% N B i S vl o1 o
i ki Miinaios: Bk Lniedi 1120308845 S OMIDOSSTS 1375 prices such as inkorest rates, formgn exchange rafes, equty prices, mnummwm |mmammmm
e LOLE Merodnance Bank Limited asT ARG 0T 20004207 2B50% ok
The Market Pk Linit morstons. he impact of price and rate movements on the Bank's poriokos and penodically reparts ta the Asset and
Towt 11,10 T8 100.00% 7547 108841 00.00% Liabiity Commities (ALCO), which ane primarity resporsitie for cvinsight of marked risk. The risk management department has deveioped
Varous. tooks 401 rigk Maasuiement and CAMeS DUt BITeSS 1881, Using both intemally developed BOMACS and CENAN0s prESCried by Ihe
= ausigrod by PACHA and VIS, Fagquisir
Fareign Exchange Risk
X o nssst or knbilty posiion whon there 15 ,. The Bar s catogory o marko risk & farik b " ¥ "
Liquidity risk.
Liquidety risk i the potontal for loss % an nsShuton arsng £ inatbty s ot 10 fund incroasa i assots a5 hey foll dup WIFoul INCUFINg UNACORpabae Cost o SSeS
Tre Bank's Assart and L e | ALCO) sats st Wity risk 9 Stactory L ¥ GIpS. BTESE Iestng, and Loty
Fisk eguiary and e ALCO Squichty sk morthly.
Assats & Liabiities - based on contractual maturity
durw 30, 2076
Ugpto 1 month Owverflo3months Over JloEmontha Owerflo 12 months  Over 1802 Yoars Over 2105 Toars. Ower 5 Years. Totsl
Anpata Pupaen:
Cash and balances with SBP and NBP 5.270,108,118 . . - - - S.270,108.118
Balances with otfwr barks | NEFls { MFBs 11,165.350,783 . . . . E . 1,065,350, 783
Lending 10 fnancial instiutions 11,745.888,387 . - . 2 i
Inrvpstmants - net of provisions. AANT NS ETT T 02000 * - AT 40,000 ¥
AdvEncas - nol ol provisions. 780208350 ST 650 M ES0MTATE 0067457 AT 812 300,748,234
Progsety and squipment 86,255,500 194238128 200,311 835 nerEan 2428242 64,125,899
Flight-cl-use nssets 26,928,368 £2,532801 75,330,501 142.376,343 26182650 580,281,619
Irtangitie assets 46200197 IS 43380725 HETRET ISAe80 455772
Dibprring Lax S350 - . . - . 3745887202
Other assats 890,155,685 17,608,356 B4,763883 . : g
Totsl 50,530.070,085 7 7 01 77 2143 618,188 FDINT 4TS T 0RT. 154, TRI50678 7,085, 153.585
Linbifities.
[Deposit and cther acoounts T,629,844.483 9.267,795.883 15,322,487 408 1,305,297 855 5123335123
Lease Labities B TINETY 3,750,390 180.302,181 204668 481,860,542
Borowings including suordinated dobt - : g + Ta0.068,167
Other atisties L . 106,166,014 082658 108.412,277
7458 583,162 5,298 555,282 15,608,955 603 3548.585,217 6430.763,109
Off balance sheet i . p H
7558 8. 162 5.798,585.362 V5 08,55 603 T SABSEETT 5A90.765,109
Mol Asests P 12301185 I 7oA 532 (1 450821 038} IECNCEE (2750705 6
Reprosented by: —
Share capas 4.250.848,817
Advance against issuo of shares. 2,000 002,000
Cagital contribution reserve 00 002,050
Statutory and goneal tasers 1072.708,45
Dapossitors! protiscton fund 623,585,387
Surplus on revaluation of assats SAH2T6
Accumulated losses (BASEAZ 728

3108.416:001
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